VOL. XIl 


“NOW FOR PAR FOR STEEL COMMON.” 


This is now the slogan of the Steel boomers. They 
base their prophecy of what the stock will do on the 
showing that since organization of the Steel Trust 
about $500,000,000, the amount of the common stock 
capitalization, has been put back into the business 
from profits in the shape of a big surplus exceeding 
$100,000,000, by enormous amounts set aside for de- 
preciation, likewise enormous improvements and ad- 
ditions to the property, among which are the Tennes- 
see Coal & Iron Co. and the Gary, Ind., plant and the 
boom which the steel industry is enjoying. 

All this is true, and about $500,000,000 water has 
certainly been changed to solid substance, provided 
the water consisted only of the common stock capital- 
ization. But there are people who have always ad- 
hered to the belief that there was a great deal more 
water in the combination than the promoters and some 
insiders were willing to concede. 

In view of the claim that Steel common will ere 
long go to par and above, it may be well to keep in 
mind that the unprecedented activities in the Steel 
industry are the result of two years of inactivity, 
during which an enormous amount of business for 
the Steel foundries has piled up, orders which had to 
be placed sooner or later and were actually placed, 
when the financial skies began to clear up and the 
smash in the prices of Steel products invited the 
placing of these orders. There was not much profit 
in the orders placed with the Steel Trust in the first 
six weeks of the second quarter. Since then the 
prices of all steel products have been advanced to 
prosperity records, and this will rather act as a bar 
to a further big increase in orders. The Steel Trust 
will undoubtedly prosper in the next few years, as all 
other industries will, but it is not advisable to be over- 
sanguine when so much prosperity has been dis- 
counted. 

That the boomers of Steel common are talking of 
impending advances of the stock to par may rather 
be taken as a sign that they have not yet been able to 
cash in the enormous profits they have made on the 
advance from 41 to over 94 and are anxious to create 
a new bullish furor for the stock. 

In this connection it will be well to remember that 
when Judge Gary, the head of the Steel Trust, ap- 
peared before the Congressional Tariff Commission in 
the early part of this year he ridiculed the claim of a 
certain magazine publisher who for years has been 
deeply interested in the stock, that Steel common was 
worth par. The public has always exhibited a certain 
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fascination for Steel stocks and a belief that big money 
can be made by investing in them, and it seems to have 
kept before its mind the untold millions of dollars 
which men like Carnegie, Frick, Laughlin and Jones 
and others have made in the steel industry, and’ fos- 
tered the hope that by following the fortunes of this 
industry it can also make good money. Many invest- 


ors have undoubtedly profited by this theory, but .at- 


present the question is whether the stock has not al- 
ready advanced far enough to make extreme conserva- 
tism advisable. 

Whatever further advance the stock may have, will 
have to be achieved by rumors of further increases 
in the dividend. We will undoubtedly soon hear that 
there will be an increase in the dividend to five or six 
per cent. at the next quarterly meeting at the end of 
January. This talk will create new wild activities in 
the stock and help the manipulators to unload on the 
public. The latter will best consult its own interests 
by going a little slow. The doubling of the dividend 
immediately after we have extricated ourselves from 
a terrific panic is an achievement big enough to make 
further haste slow. 


SUMsi BIG RAILWAY STOCK INCREASES. 

The Public Service Board has taken under advise- 
ment the application of the New York Central made 
on Wednesday, for permission to issue about $44,- 
000,000 additional capital stock. Until the Commis- 
sion acts it will be impossible to state whether the ap- 
plication will be granted or not, but it is not im- 
probable that the management understands pretty well 
what the attitude of the Commission will be, other- 
wise it would not have made the application at this 
time. If the Board acts favorably the company will 
use $25,000,000 of the amount realized from the sale 
of the stock, which will probably be offered at par, to 
retire an equal amount of five per cent. notes issued 
in February, 1908. 

What the balance of the cash will be used for need 
not be far to seek, as the company has ordered up- 
wards of $25,000,000 of railway equipment, and has 
other large outlays to make which it cannot afford 
to take from current earnings, though the latter are 
now near record figures. As the outstanding capi- 
tal stock is now about $178,000,000, the offer will 
give each holder of every four shares the right to sub- 
scribe to one share of new stock. Substantial “rights,” 
therefore, are thus in sight for the stockholders, as 
the New York Central stock is now selling around 
$133 per share. 
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The issue of $50,000,000 stock of the New York, 
New Haven & Hartford Railway, $80,000,000 by the 
Pennsylvania and this last one of $44,000,000 by the 
New York Central, all at about the same time, is a 
pretty severe test of the qualities of the investment 
market, but these large offerings go far to prove the 
cheerful mood in which the railway management of the 
several big systems find their stockholders. A bond is- 
sue, unless at a pretty stiff rate of interest, would not 
be so easily absorbed, but the problem presented now is 
whether the New York Central can pay a five per cent. 
dividend on the new total $222,000,000 capitalization, 
the Pennsylvania six per cent. on $400,000,000 and the 
New Haven eight per cent. on $150,000,000. The 250,- 
000,000 bonded indebtedness of the New York Central, 
$234,000,000 of the New Haven and $318,500,000 of 
the Pennsylvania have to be taken into account in 
the calculation. Financiers aver that the increased 
capital obligations will more than earn the increase 
necessary to pay the additional dividend requirements, 
and point out that much of the financing is for re- 
funding and, therefore, not as great an addition to 
capitalization as would at present appear. Provided 
the business of the three companies continues as good 
as now, the increases need terrify no stockholder, 
but should there come a lean year there might be some 
element of doubt. However, the increased capitaliza- 
tion is fairly well received, and points to increasing 
confidence in the future and greater business for all 
three roads. 





THI PASSING OF A SILENT, FORCEFUL 
PERSONALITY. 


With the death of J. S. Kennedy, a greater person- 
ality passes away than the present generation or 
Wall Street realizes. That his fame was not 
as widespread as were men of the Harriman type 
was. entirely due to his pronounced dislike of 
publicity. He preferred to carry on his operations 
away from the glare of the public prints. Yet not- 
withstanding his retiring disposition, Mr. Kennedy was 
a dominating personality in the banking and financial 
worlds. Were it not for his faith in the Great North- 
west it is hardly likely that James J. Hill would have 
been able to put the Great Northern through to Puget 
Sound, for it was M~. Kennedy’s resources and bank- 
ing connections that made it possible to raise the nec- 
essary money. 

That his faith in the Northwest and Hill’s roads 
never flagged is proven by his ownership of nearly 
$10,000,000 of Northern Pacific and about $7,000,000 
of Great Northern stock when he died. Another endur- 
ing monument to his transcendent abilities as a banker 
was the reorganization of the Central Railway of New 
Jersey. Although a director in more than two score 
of our most prominent corporations, he was lit- 
tle written about in current financial gossip. Still, 
his views were more frequently sought than some of 
our more prominent financial leaders. It was the 
same with his charities, munificent in size but 
always given with the understanding that they were 
not to be mentioned in the newspapers. During the 
panic, too, when cash was urgently needed, his fortune 
consisting of more ready cash than any other man 
could command since Russell Sage’s day, was placed 
at the disposal of trusted lieutenants to relieve the 


strain, and it went a long way towards adjusting the 
Situation. Only few knew of the valuable aid he 
rendered in those trying hours on October 27, 1907, 
when the clouds were darkest. 

Among those who knew him intimately Mr. Ken- 
nedy will always be remembered as a silent, forceful 
personality with whom the public would have liked to 
have been better acquainted. 





THE FUTURE OF THE UNION PACIFIC. 

The talk of a price of $225 for Union Pacific com- 
mon has ceased. There are many who believe that 
the Union Pacific will have no smooth sailing in the 
near future, and will not be so soon in a position to 
show again yearly net earnings of 18.87 per cent. on 
its common stock, as it did in the last fiscal year. 

The revised opinion about the immediate future of the 
Union Pacific is based on the new competition con- 
fronting it. The Western Pacific, about to be opened, 
will, it is thought, cut into the earnings of the Union 
Pacific. To what extent this will be done the next 
twelve months will show. The Pacific Extension of 
the Chicago, Milwaukee & St. Paul may also affect 
the Union Pacific. Since the Union Pacific has sold 
$10,000,000 of Atchison preferred stock, the Atchison 
has also become an aggressive competitor for Pacific 
Coast business, while heretofore it has been only a 
friendly competitor. If it is true that Hill intends to 
extend to San Francisco over the tracks of the West- 
ern Pacific, this will mean another inroad into the 
earnings of the Union Pacific. There is no Harriman 
with his great mental resources to meet the new con- 
ditions or to increase the earnings of the Union Pacific 
by small investments in other railroads. Therefore, it 
is not to be wondered at that there is in circles that 
give the matter a great deal of thought some hesitancy 
about the merits and possibilities of the Union Pacific 
stock in the near future. 





THE OPENING OF THE WESTERN PACIFIC. 

The last rail connecting the two stretches of the 
Western Pacific Railroad in Nevada was laid on No- 
vember 1 at a point fifty miles west of Winnemucca, 
and in a few days another transcontinental line will 
be running. 

The interest financially in this new addition to our 
transcontinental line is confined to the owners of the 
first mortgage bonds of the Western Pacific, of which 
good blocks have been distributed among investors, 
and which is the only Western Pacific security in the 
hands of the public, and to the shareholders of the 
Denver & Rio Grande, which has guaranteed the West- 
ern Pacific bonds and the five per cent. interest 
thereon. 

The sales of these bonds were facilitated by 
circulars in which the future of the new railroad was 
pointed out in the most glowing colors. It was as- 
serted among other things, that the new line would 
soon be able to roll up a gross business of $10,000 a 
mile. This claim is considered rather exaggerated, 
for the gross earnings of the Northern Pacific amount 
to only a little over $12,000 per mile, those of the 
Atchison to $9,600, of the Great Northern to $8,000 
per mile. It can, therefore, not be expected that the 
Western Pacific will be able to show similar gross 
earnings for years to come. Its new territory is yet 











November 6, 1909. 


THE FINANCIAL WORLD. 3 





poorly settled and a large long-haul business, such as 
the other Pacific lines receive from their valuable 
eastern connections, cannot be expected so soon. The 
Gould lines east of the Western Pacific have never 
been very good feeders of their connections. 

It therefore stands to reason that the Denver & Riv 
Grande will for a year or two be called upon to pay 
a part of the interest on the $50,000,000 first mortgage 
bonds of the Western Pacific. That this belief is strong 
is indicated by the price of the five per cent. 
preferred stock of the Denver & Rio Grande, which 
sells around 85. If this dividend were considered safe 
the stock would sell higher, at least as high, for ex- 
ample, as the four per cent, preferred stock of the 
Baltimore & Ohio, which sells above 90. The fear 
that this dividend may be passed in order to enable the 
Denver & Rio Grande to meet its obligations to the 
bondholders of the Western Pacific may explain the 
low price of the five per cent. Rio Grande preferred 
stock. 

‘Lhe five per cent. first mortgage bonds of the West- 
ern Pacific, which are selling on the New York Curb 
around 97, can be considered safe, although the more 
conservative investing public is steering rather shy 
of the security, for the memory is still fresh in regard 
to the splendid expectations and assurances when the 
first mortgage four per cent. bonds of the Wabash- 
Pittsburg Terminal Railroad were floated, bonds which 
were once considered safe and are now selling 
around 45. 

It is claimed that the Great Northern has made ar- 
rangements with the Western Pacific for the use of its 
tracks and terminals to San Francisco and will build 
a line of about 200 miles to connect with the Westera 
Pacific. In some circles the correctness of this in- 
formation is doubted, for it is believed that Mr. J. J. 
Hill is at present more interested in the extension of 
his lines in the new Canadian territory than in an out- 
let to San Francisco. 


THE EQUIPMENT STOCKS. 

The advances scored by the shares of the Equipment 
companies in general does not come as a suprise to The 
Financial World, which more than a year ago had intima- 
ted that a period of great prosperity was ahead for these 
compaties. At the time it was pointed out by this paper 
that the railroads were bare of new equipment and were 
trying to pull through the depression with their old 
cars and engines. In fact the railroads economized in 
this important department of their operations to an un- 
usual degree, putting off purchases of much needed 
rolling stock from month to month, buying only what 
was actually needed and buying this grudgingly. 

As a result of this hand-to-mouth policy, the depression 
in the equipment business began months before it was 
felt in other channels and lasted almost a year after the 
recovery began in the other industries. This could not 
last much longer, it was a most unnatural condition and 
we figured that when the railroads began to place their 
orders, it would be with a great rush. This is just 
what has happened, for, not only are the equipment com- 
panies rushed to their full capacity turning out orders, 
but they are booking new business so rapidly that they 
are cramped to take care of them. Should the condition 
continue for two years, and the prospects are that it 
is most likely to, the stocks of these companies may 
be expected to return much larger dividends than they 
ever did in their history, and sell at higher prices. 

Those who predict par for American Car Foundry may 
yet see their predictions realized. 


THE CENTRAL BANK PLAN FAVORED. 





The Financial World’s Canvass Discloses Support of the 
Plan irom Smaller Ba: ks Throughout the Country. 
Silence on Part of Big Banks. 


Little Distrust of Wall Street—Chicago in Lead as the 
City in Which it Should be Located and New 
York Second. 


Believing that the discussion in legislative halls, bank- 
ing circles and in the press, in the last two years had 
developed some definite sentiment towards the proposed 
Central Bank of issue, ‘‘he Financial World last month 
addressed to National, State and private bankers in 
twenty-five of the most populous states of the Union a 
circular letter containing ten questions which it was 
thought would best cover the points that have been 
raised, for and against, the establishment of such an 
institution of banking. 

All banks, but mostly National, large and small, were 
tested, but it was especially sought to obtain the views 
and sentiment of the banks in the smaller cities of the 
country. Those in the large cities were asked also 
to give their views, but our main purpose was to get an 
expression from that element in the banking world 
which has been heretofore largely ignored in the cal- 
culations of the advocates of the Central institution. It 
is generally believed that the large banks, or a large 
majority of them, are in favor of the Central Bank idea. 
The end sought has been successful, since there was a 
general response from the banks of moderate size but 
an almost total failure on the part of the big banks to 
respond. The result is most gratifying since we are 
now in possession of the sentiment of that portion of 
the community which had not been taken into considera- 
tion to the extent which we believed their interests 
warranted. 

Judging by the almost universal silence on the part 
of the private banks and bankers circularized, it is ap- 
parent that they are either still very much in doubt as 
to the subject or are not yet prepared, for one reason 
or another, to commit themselves. 

Many States Heard From. 

The states thus far heard from are: California, Illi- 
nois, Kansas, New York, Maine, Nebraska, Minnesota, 
Missouri, Michigan, Oregon and Washington. The ques- 
tions we asked were as follows: 

We are sending to 1,000 national bank presidents, State and 
private bankers and heads of trust companies, East and West, 
this circular letter, in an effort to obtain a correct expression 
of the consensus of banking opinion throughout the country 
on the advisability of establishing a Central Bank of issue, 
such as is now reasonably certain the Aldrich Monetary Com- 
mission will report upon favorably to Congress. Judging by 
the marked attention paid to the Central Banks of European 
capitals, the Commission is reasonably certain to report favor- 
ably upon some form of a Central Bank, patterned after these 
institutions, or with many of their features incorporated in the 
proposed law. 

We send this to you, satisfied that answers to the questions 
submitted below, will best express the opinion on the subject, 
in your community and State. The recent convention of bank- 
ers in Chicago, indicated to some extent, a division of opinion 
on the subject, and a hesitancy, which we think warrants our 
efforts to obtain a concrete expression of opinion. From the 
answers we receive, we believe we will be able fairly to deduce 
a consensus of opinion, which we believe will be of great value 
to the banking community throughout the country. The ques- 
tions we submit are as follows: 

1—Are you in favor of the establishment of a Central Bank 
of issue? 

2—If favorable to it, what in your opinion would be its ad- 
vantages? 

3—If opposed to a Central Bank, what in your opinion, would 
be its disadvantages? 

4—If you favor a Central Bank, what city would be your first 
choice for its location? Second choice? Third choice? 

5—What safeguards would be necessary to insure a just man- 
agement, free from improper and speculative influences? 

6—Has the banking community of your State confidence in 
the Aldrich Monetary Commission? 

7—Are the present banking facilities of your State and sec- 
tion, adequate to care for the business on the basis of the 
present volume, and if not, what changes would you recom- 
mend? 

S—Is there any sentiment in your community, favorable to 
Postal Savings Banks? 

9—Any public sentiment favorable to a Central Bank under 
Government auspices wholly? 

10—In your opinion, does the country stand in need of edu- 
cation on the currency questions? 
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Chicago First Choice, New York Second. 


From the whole mass of letters we find few: banks 
which take a positive stand against the Central Bank. 
The proportion is about 11 per cent. against, to 89 
per cent. in favor of the Central Bank. Chicago 
is slightly in the lead as the choice of location for the 
bank, but a surprisingly large number of banks in the 
West, the Far West especially, have declared for New 
York City as their first choice, and this city is the 
second choice of most of the far western cities. There 
is scarcely a trace of opposition to New York City on the 
ground that speculative or Wall street interests would 
control the bank to the prejudice or injury of the rest of 
the country. For instance, in discussing this phase of 
the question, A. L. Mills, President of the First National 
Bank of Portland, Ore., says: 


“T have read of no sound objections to a Central Bank; those 
offered, such as undue influence of Wall street, etc., are sen- 
sational bugaboos, created mostly by the friends of yellow 
journalism.” 


Sound Views of a Western Banker. 


President Mills would locate the bank in Washington, 
D. C., with New York as second choice and Chicago third. 
It should he says, be a bank only for the deposit of Gov- 
ernment funds and the directors should be chosen for 
life with three Government officials on the Board from 
the Treasury Department. The right to take out cir- 
culation now enjoyed by the National banks should 
cease and the issue confined entirely to the Central bank, 
all the banks and bankers of the country to have the 
right to obtain circulation from the Central bank upon 
the deposit therewith of approved short time paper or 
recognized bonds of merit and stability. The bank, he 
thinks, should be given the right, without restriction, 
to issue a certain amount of notes, as is granted to the 
Bank of England, but in times of stress the amount 
should be increased under proper safeguards. The banks 
applying for circulation should be limited in amount 
granted by the amount of their capital and by a steadily 
rising charge of interest. We heartily wish that we 
had the space to give to President Mills’s paper, the 
prominence it deserves, since we regard it by far the 
soundest and most scientific solution of this problem 
we have yet seen. We trust that later on we may be 
able to publish his observations in full. 

Our circular letters were sent to all the leading 
bankers of the Cities of New York, Boston, Chicago, 
St. Louis and San Francisco but up to the present date, 
three weeks after the circulars were sent out, the re- 
plies have not been as numerous as from the smaller 
banks, a matter of considerable significance since it 
was in these centers, save San Francisco, that the Cen- 
tral Bank idea was first agitated and advocated, first 
timidly, as though feeling for public sentiment on the 
matter or because of a possible’ belief that a bold 
initiative, coming from such sources, might arouse some 
prejudice, and then more openly and frankly. We cannot 
account at all fer this almost unanimous silence in the 
camp of the Central bank champions in the large cities. 


Why a Central Bank is Favored. 

On the other questions raised in the circular the re- 
plies generally indicate a leaning toward the Central 
Bank idea mainly because of the belief that in times of 
stress the Bank would be able to relieve the points of 
greatest strain; the safeguards generally advocated are 
in the direction of Governmental supervision or hold- 
ing of stock of the Bank by the National and other 
banks in such a way that no one interest or clique could 
obtain control. The answers disclose a total dissent 
from the suggestion that Postal Savings banks be estab- 
lished, though some small public demand outside of the 
banks is noted in their favor. The replies are unani- 


mous in declaring that the general public is wholly with- 
out a comprehensive idea as to the merits or demerits 
of the proposed Bank and it is declared by every banker 
who has replied that there is great need of an educa- 
tional campaign on the subject among the public. A 


considerable distrust of the Aldrich Monetary Commis- 
sion is disclosed. 

A further discussion of this matter will be made in 
later issues of The Financial World, based on material 
contained in many of the letters we have in hand and 
from other letters which are being received daily. As 
a final word in this discussion in this issue it can be said 
that a surprisingly small opposition to the bank is observ- 
able, and it would appear that the advocates of the 
Bank should have little or no difficulty in pushing their 
campaign further. Centralization of banking authority 
seems to have no terrors for the average American 
banker. 





WATER VS. RAIL TRANSPORTATION. 

Capt. W. C. Clark, who has been unceasing in his 
efforts to revive public interest in the plan to restore 
canal transportation to the hard and soft coal mines of 
Pennsylvania, has taken up our suggestion of the pros- 
pective revival of water competition which the rail- 
roads will, before long, be found forced to meet, and is 
now urging the press of New York State to call to the at- 
tention of the public the importance of the proposed ad- 
dition of 100 miles to the State barge canal by the im- 
provement of the Cayuga and Seneca canal waterway. 
This proposition is to be voted on at the coming election, 
and Capt. Clark points out, as did we in a recent review 
of the matter, that with the proposed $7,000,000 im- 
provement in operation it would be a comparatively 
simple matter to once more connect the Cayuga and 
Seneca Canal with the anthracite fields in Pennsylvania 
and break the monopoly in coal transportation now ex- 
isting. This, we think, would be far more effective than 
suits in the courts to break the Coal] Trust, since a 
decision adverse to the Trust is simply an invitation to 
astute lawyers to devise some other legal legerdemain to 
circumvent the statute and court decision. 

Capt. Clark asserts that the railways have destroyed 
the canals, but this is not the exact situation as we see 
it. The canal transportation in the East, it is true, is 
now a negligible factor in the matter of the total haulage 
of freight, but the network of canals built in the early 
days are still in existence in New York, New Jersey and 
Pennsylvania, and constitute a sleeping asset which, if 
only awakened by the people of these three great com- 
monwealths, will disrupt the Coal Trust and many other 
combinations, perhaps, as no other force could. 


DELAWARE & HUDSON’S POOR STATEMENT. 
The almost absolute cessation of activity in this stock 
is due probably to the statement of earnings for Septem- 
ber which shows a net decrease of $279,550.31. No 
one is short of the stock and the bad statement has 
frightened no one into selling it. There is no likeli- 

hood of any activity in the stock in the near future. 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private inyestors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 


200 different issues of nds which we 
recommend for investment at prices to yield 


3%% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harnis & Company 


KERS 
56 William Street 


New York 


35 Federal Street 
Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The doubts about the money situation having been 
largely cleared up and the elections having come with- 
out bringing into the investment field anything save 
that which was favorable, the bond market, which had 
been in a state of extreme quiescence, has slowly re- 
sumed its efforts to regain its former activity. The 
inquiry has generally been toward public utility and 
industrial issues which return 5 per cent. or better, in- 
vestors being so well satisfied that this class of security 
is so good that the element of risk is reduced to a 
minimum. 

A new issue of bonds announced at the close of the 
week is $2,500,000 Kanawha & Michigan second 
mortgage 5 per cent. which two well known 
New York bond houses have taken and which will short- 
ly be offered to the public. The recent issues of New 
York Telephone, Cincinnati, Hamilton & Dayton, North- 
ern Indiana Gas & Electric bonds and many others of 
lesser importance have commanded a good market and 
are being bought by small investors whose combined 
purchases aggregate a sum not to be ignored. European 
demand for some of these bonds is also good. 

It is estimated that during the extremely quiet month 
of October the total of new bonds offered was upwards 
of $80,000,000 and bankers regard this an augury of 
better things to come this month and next. 

New York City Bonds. 

It is a matter of congratulation, bankers say, that 
the New York political situation developed as it did and 
there are no fears that the new Vemocratic Mayor-elect 
will assume toward the investment market a bearing 
that will be anything but favorable. The new Chief 
Magistrate of the greatest city in America has had in 
the course of his judicial career an experience which 
will stand him in good stead when important financial 
operations in city matters arise. He has also not been 
a stranger to financial matters of moment in the last 
dozen years, having managed with credit and on strictly 
business principles of a high order several large estates 
which mark him as possessing a business acumen quite 
as striking as that possessed by his Republican opponent 
who is a banker of taient. 

The confidence in Judge Gaynor was well illustrated 
in a striking way on the day following the election 
when New York City bonds recovered overnight almost 
all the recent losses they had suffered and we are as- 
sured by one of the leading, if not the leading holder, 
of New York municipal securities, that the election 
means that an issue of 4 per cent. bonds which will be 
necessary soon after the first of the year, will be a 
success. It had been predicted that the city, by rea- 
son of the falling off in the demand for city bonds and 
the suspicion aroused that New York City was getting 
beyond its depth in the matter of indebtedness, would 
be unable to sell any more bonds at this time save at a 
rate that would net the investor 4% or 4% per cent. 
This seems now to have been a bugaboo that has ap- 
peared to have alarmed no one seriously. The city will, 
however, be compelled to enforce economies in a man- 
ner that will serve to check the wastes which have been 
allowed to go on in the last four years since a vast out- 
lay in the matter of public improvements and new Sub- 
Ways and other means of travel is ahead of the city in 
the four years to come. Fortunately the voters have 
chosen administrators to handle the weighty matters 
of this character who are men of integrity and worth 
and can be depended upon to work in no spirit of par- 
tisanship with Mayor-elect Gaynor for the best interests 
of the city. Investors can therefore face with equa- 
nimity the outlay of close to a billion dollars which is 
ahead of the city with the assurance that there will be 
no waste of this vast sum and that the developments of 
the next four years will work to the upbuilding of the 
city’s credit and the stability and enhancement of values. 





much 








The Mortgage Behind The Bond 


The integrity of the mortgage is of vital impor- 
tance to every bondholder. In the case ofan open 
mortgage bondholders should know what restric- 
tions are placed upon future issues. If there be 
a sinking fund clause, the issuing company 
should not have the right to arbitrarily designate 
the numbers of the bonds to be paid off. The 
bonds should be drawn by lot by the Trustee, 
or in some other impartial manner. 


Investment Bonds Yielding Over 5% 


Our Circular No. 880 describes an issue of 
bonds which we offer, subject to sale, at a price 
to yield over 5s. A large part of the amount 
of bonds authorized is limited as to issue to 
75% of the cost of new property, improvements, 
betterments, etc., and the terms of the mortgage 
insure the fullest protection to each and every 
bondholder. We recommend these bonds as 
being an investment suitable for the most 
discriminating buyers. 


Spencer Trask & Co. 


William and Pine Streets, New York 
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PUBLIC UTILITIES 


PERIL IN BUYING INTER-MET. 

The renewal of activity in the common and preferred 
stocks of the Interborough-Metropolitan Co. and the 
higher level of prices attained should deceive no one. 
The stocks are intrinsically worth not one dollar more 
than during the great slump of 1907, when the common 
stock sold down to 4%, as compared with the high price 
of 55% made in 1906, and the preferred stock sold down 
to 14 from the 1906 record high price of 87%. The 
common stock, as a matter of fact, becomes more worth- 
less every day, as the cumulative 5 per cent. dividends 
on the preferred stock are steadily piling up, with small 
prospect indeed of them ever being met. 

Every dollar and more of the $100,000,000 common 
stock of the Inter.-Met. at the time of its organization 
was simply ‘‘water,’’ and its substance has not changed 
in the least with the years. The only value the common 
stock has under the present conditions is its so-called 
speculative value and it would not possess even this if 
the stock was not traded in on the New York Stock 
Exchange. The stock never had a shadow of earning 
value back of it. What earning value it may possibly 
possess in the dim future, when the Inter.-Met. may be 
controlling additional profitable subways, is a matter of 
mere guess work. 

It would seem unnecessary to again state in these 
columns what the Interborough-Metropolitan Co. is, and 
yet there are many persons who continue to believe 
that this company is the Interborough Rapid Transit 
Co. It is not. It is merely called ‘‘Interborough” 
about the street. The Inter.-Met. is simply the owner 
of the majority of stock of the Interborough Rapid 
Transit Co., and against this stock it has issued, dollar 
for dollar, its own 4% per cent. collateral trust bonds. 
Every cent of the money received by it in the shape 
of the 9 per cent. dividends on its holdings of Inter- 
borough Rapid Transit Co. stock goes to meet the in- 
terest on these bonds. The Interborough-Metropolitan 
Co., then, is not the “Interborough’”’; it is the holder 
of the majority of ‘‘Interborough”’ stock and the ma- 
jority of the stock of the Metropolitan Street Railway 
Co. and the Metropolitan Securities Co., both of which 
companies are hopelessly bankrupt. The  Inter- 
borough-Metropolitan Co. preferred and common stocks 
were issued in exchange for the stocks of the two Met- 
ropolitan companies. 

The only asset of the Inter.-Met. worth while con- 
sists of its “‘Interborough” stock. As has been said, 
however, the 9 per cent. dividends on this stock all 
goes out for bond interest. In order to show 5 per 
cent. for its preferred stock the Inter.-Met. must re- 
ceive on its holdings of Interborough stock, dividends 
at the rate of 16% per cent. per annum. The most 
the Interborough has ever earned has been a little more 
than 13 per cent., and it is not likely that it will have 
earnings greatly in excess of this until it acquires addi- 
tional Subways, as operating expenses, maintenance, 
depreciation, taxes and interest will show a steady in- 
crease. 

It is possible that in the next three or four years 
the Inter.-Met. may receive in dividends on its stock 
holdings, an amount sufficient to again resume preferred 
dividend payments. It is more likely, however, that 
before that time arrives there will be a readjustment 
of the Inter.-Met.’s capitalization. 





AMERICAN LIGHT TRACTION. 

The recent report of this company maintains the 
splendid showings which The Financial World reviewed 
some weeks ago at length. The net earnings were 
equivalent to 24.49 per cent. on the common stock. Each 
quarter’s earnings have revealed a big percentage of in- 
crease. Nearly all the Collateral Notes are wiped out. 
The growth of the company has been phenomenal; in 
fact, it is a shining monument to the possibilities con- 
fronting capably managed public utility corporations. 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 268 
American Light & Traction Pfd. - 92 to-day 106: 
American Gas & Electric Com. - 15 today 45: 
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NEW RIVAL RAILWAY FORCES. 





Pennsylvania-Atchison Transcontinental Alliance Against 
the New York Central Chain of Roads 
and What It Means. 





The election of De Witt C. Cuyler to the Atchison 
Board of Directors at its last meeting was explained at 
the time as having no significance whatever, but The 
Financial World is informed from a source which it 
cannot afford to ignore that Mr. Cuyler’s entry into the 
Board means nothing less than a Pennsylvania alliance 
with the Atchison which will give the ‘“Pennsy”’ a trans- 
continental line which the New York Central, the 
Pennsylvania’s chief rival long ago saw, if others did 
not, was inevitable. 

The Pennsylvania, under this new arrangement, will 
have practically an unbroken reach from Boston to San 
Francisco, and a glance at the railroad map will show 
that this route is one of the best in the country reach- 
ing as it does, the best and largest cities of the West 
and tapping not only an agriculture district of great 
richness, but all the best mineral and oil territory of 
the vast Southwest. In addition, the new route enjoys 
the advantage of having little interruption to its traffic 
in the winter months. The Pennsylvania, through its 
Directorate and Standard Oil affiliations, now practically 
dominates the New York, New Haven & Hartford, and 
thus obtains its entry into Boston, while the connection 
with the Atchison gives it the route on to the West and 
up to Los Angeles and San Francisco. It will soon have 
a direct all-land route to Boston by way of the Man- 
hattan tunnel system and the connecting bridge from 
Long Island and the New York mainland, where it will 
join forces with the New Haven. This bridge will be 
finished next year thus placing the Pennsylvania on a 
footing and at an advantage enjoyed by no other road 
in the United States. 


What the Move by Central’s Rival Means. 


In our last issue we gave the outline of the proposals 
made for an alliance between the New York Central 
and Northwestern with the suggestion of the building 
of a spur by the Northwestern from Lander, Wyo., its 
western terminus, to connect with the new Western 
Pacific, the new Gould road, and thus gives the New 
York Central a through line to the Pacific Coast at San 
Francisco. Since the election of Mr. Cuyler to the At- 
chison Board and the revelations of the significance of 
the move, the Northwestern-Gould alliance has been 
pressed upon the New York Central management with 
increasing emphasis as a necessity of the greatest mo- 
ment, if the New York Central and its ally, the North- 
western, are to preserve their prestige and the share 
of the transcontinental business which they consider 
rightfully theirs. In all probability the New York Cen- 
tral is considering with greater thought the offer of an 
alliance with the Gould road and at such comparatively 
slight expense. An arrangement of this sort is bound 
to be a factor which will redound greatly to the im- 
portance in the transcontinental situation of these two 
roads. Through it the New York Central could reach 
both seacoasts as it now enters Boston by way of the 
Boston and Albany, which it owns. 

Those who have studied these phases of rivalry be- 
tween the great railway systems of the country affect 
to see in them material for a contest between the inter- 
ests represented by the Morgans and Vanderbilts on one 
hand, as represented by the New York Central-Gould 
party, and the Frick-Standard Oil-Rockefeller alliance 
on the other, as representing the Pennsylvania and the 
Atchison. Be that as it may, the election of Mr. Cuyler 


to the Atchison Board was followed only a few days 
later by the announcement by the Pennsylvania that 
it had established a 24-hour train De lure to St. Louis, 
and we are likely to hear next of something of the same 
sort from the New York Central. 


This is about as far 
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as the rivalry will go at this time there being no hint 
that the competition will result in a cut of rates. In 
this latter respect the increasing trade of the country 
would operate powerfully against any freight rate war 
and again the traffic association maintained by the roads 
is so well in hand that a change from present rates is 
extremely unlikely. 
Is a Freight War Coming? 

Nevertheless there is a possibility in this direction 
which will well bear watching. Our great railway cap- 
tains and capitalists are still ranged into rival groups 
in which there is yet much personal bias and feeling 
and until the day of a general love feast arrives there 
are fields of competition which are still ripe for conflict. 
If Mr. Harriman were alive there might be a contest well 
worth witnessing. 

Just what this new alignment of the powerful rail- 
road forces in America will have in its bearing toward 
the Union and Southern Pacific roads, remains to be 
disclosed. The quiescent state of the stocks of the two 
roads, in striking contrast to the activity and prom- 
inence of New York Central, Pennsylvania, Atchison, 
the Gould stocks and Northwestern, is proof that the 
management of the old Harriman lines are somewhat in 
@ quandary and that the absence of the master hand of 
Mr. Harriman is being felt. 


OUR BANKING SYSTEM. 

In view of the proposed monetary legislation, it is per- 
haps important to keep in mind the four distinct weak- 
nesses which should be corrected in our present bank- 
ing system. In the first place, we need a better method 
of financing the crop movement. Under the present sys- 
tem about $45,000,000 in cash is withdrawn from 
New York every autumn and shipped West, much 
to the discomfort of New York merchants, manufacturers 
and bankers; and about the same amount of money is 
returned from the interior to New York in the Spring. 
A proper remedy for this defect would be some method 
of financing the crop movement with credit rather than 
with cash; and this could be done best by special issues 
of currency put out in the Autumn months and retired 
the following Spring. 

The second important defect in our present system is 
the payment of interest by our larger national banks 
and trust companies upon deposits from banks and bank- 
ers. These interest payments, especially by the New York 
banks, draw money here in large volume when business 
is quiet; and, as a consequence, the return of business 
activity in the interior results in a large outward flow 
of cash from New York, and seriously disturbs our money 
market. It was noticeable in 1907 that the banks which 
lost most heavily in cash reserves were those which car- 
ried the largest bankers’ deposits. It has been recognized 
for many years that the allowance of interest on bankers’ 
deposits is bad banking, and there is little question but 
that it ought to be prohibited. 

In the third place we need an “asset currency” with 
which to meet the panics which occur most every decade. 
Almost any run on the banks could be checked at its very 
inception if there were some instantaneous way to con- 
vert the free assets of the banks in question into cur- 
rency with which to pay depositors. Probably the best 
way to accomplish this would be to have some central 
authority with power to take over the free assets of such 
banks, and give currency in exchange for them. This, a 
Central Bank should be empowered to do. 

The fourth respect in which our present system is weak 
is that it lacks a responsible head. When loans are ex- 
panding at a rapid rate, and reserves are dwindling away, 
there should be a central authority vested with the power, 
and wisdom to calla halt. In 1907 the danger was real- 
ized for many months before any concerted action was 
taken to avert the collapse. Centralized control of cir- 
culation and reserves is an absolute essential of a good 
banking and monetary system. It will be safe for our 
readers to judge the wisdom of the proposed monetary 
legislation accordingly, as it seems likely to succeed or 
fail in these four points. 
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The default in interest by the National Starch Com- 
pany on its first mortgage bonds, will pave the way for 
a readjustment of the company’s over capitalization. If 
the Corn Products Co. can induce the minority bondhold- 
ers to exchange their bonds for the company’s own de- 
benture bonds, it can scale down the capital and bonded 
debt of the National Starch Co. to a figure where it is 
possible to earn something on the Corn Product’s in- 
vestment. 
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THE OPEN MARKET 


AMERICAN SHOE BRAKE. 


This is another company which is benefiting in no 
small measure from the large orders the railroads are 
placing for new equipment of every description. This 
fact is largely responsible for the increased activity in 
its shares in the open market. Heavy buying of both 
the preferred and common stocks has led to reports that 
the U. S. Steel Corporation was seeking control and 
would elect three men of its own choosing to the Board. 
Both common and preferred have gone up ten points in 
the last two weeks. 





HALL SIGNAL. 

In line with the listed Equipment shares, Hall Signal 
in the outside market has also been in brisk demand 
at constantly appreciating prices. No earnings are 
given out by the company but among those who should 
at least know what business is being done the greatest 
confidence prevails of a resumption of dividends before 
long. The company manufactures the well-known Hall 
Block Signal system which is in use on most of the 
large railroads. 


POPE MANUFACTURING. 

According to Boston reports this company is earning 
anywhere from 15 to 20 per cent. for its common stock. 
If this is true there is every reason to expect a dividend 
on the common stock before very long. On such a 
showing a dividend of at least 6 per cent. would not be 
unwarranted, as even then there would be left a sub- 
stantial surplus. The common stock has advanced ma- 
terially and no doubt in anticipation of an early dividend. 
When the company was reorganized not very long ago, 
the common sold down to 8 a share; last week it touched 
54 with prospects of going higher. 


SEN SEN-CHICLET. 

Within the past few weeks a strong investment de- 
mand has set in for this stock bringing about a jump in 
the price of over 20 points. Outside brokers report there 
is little of the stock in the market so that it would 
not surprise them at all if it advanced further. The 
company is a consolidation of five independent chewing 
gum manufacturers, who, until the merger, were each 
doing a prosperous business. Taken together they are 
a formidable competitor of the American Chicle Com- 
pany, the Chewing Gum trust, which has established for 
itself a very high reputation among investors on account 
of the generous dividends it has paid. The same bank- 
ers who underwrote the American Chicle Company 
financed the merger of these companies. It is even 
reported that the largest stockholder in the original 
Chewing Gum trust holds big blocks of stock of the Sen 
Sen-Chiclet Company so that if eventually there does not 
take place a merger of the two, there will at least con- 
tinue a mutual understanding aiming at a close com- 
munity of interest between them. 


THE WEAKNESS OF THE HILL STOCKS. 


There has recently developed a pronounced weakness 
in the Hill stocks. It is more pronounced in the pre- 
ferred stock of the Great Northern than in that of the 
Northern Pacific. This weakness would be justified if 
the Great Northern net earnings of 8 per cent. on its 
stock, which last year has brought, showed no im- 
provement, but this is not the case. To the contrary, 
the first three months of the new fiscal year have 
shown an increase of $1,000,000 in net and this im- 
provement will grow as the best season in the North- 
west always sets in late in the fall. 

The earnings of the Northern Pacific are fine and 
it seems that the stock is suffering only in sympathy with 
the Great Northern preferred shares and not for any 
reason peculiar to the railroad. 


There are various explanations for the weakness of 
Great Northern. It may be due to sales from Europe, 
where a good deal of the stock is held and where mone- 
tary conditions have forced liquidation of good sized 
holdings. It may be due to bear sales to discount the 
death of Mr. John §S. Kennedy, a man whose fortune 
has been estimated at $100,000,000 and who was con- 
sidered one of the largest shareholders of the Great 
Northern. It may be due to rumors of a new large 
stock issue for the purpose of raising funds for new 
extension plans in Canada, which are just now attributed 
to Mr. Hill. 

Yet, it appears to us that the weakness is more of a 
technical character and has nothing to do with the 
real condition or the future of the railroad, whose 
territory continues to show wenderful growth, whose 
management is conservative and whose equity in the 
Burlington, which is a splendid earner, is of greatest 
dividend producing value. Even if it should come to 
a new stock issue, it will mean valuable ‘“‘rights,’’ pros- 
pects of which ought to give the stock strength and even 
buoyancy. Maybe the weakness which surprises the 
market followers of the stock is only of a temporary 
character and was caused by sales from people who had 
expected livelier markets for it and failing to get 
them, are throwing the slow stock away in order to get 
into more active speculative stocks. 





WRANGLE IN THE AMERICAN PIANO COMPANY. 

A fight has developed among th: promoters of the 
American Piano Co. whose stock was offered by Wolff 
Bros. about eighteen months ago. Two suits, one in 


Chancery and one at Law were filed last Monday at 
Trenton, N. J., by the American Piano Company against 
Ernest J. Knabe, Jr., and William Knabe to recover 


dividends on stock amounting to $13,000 and $35,000, 
for which an attachment has been levied. 

The bill alleges that when the plaintiff company was 
formed the two defendants received stock, the amount 
of which was fixed by an appraisal of the assets turned 
in on account of these defendants; that this appraisal 
was inaccurate in many respects and has been since cor- 
rected; that in consequence of the correction of the 
appraisal it appears that the two defendants have re- 
ceived stock to the amount of more than $131,000, par 
value, of preferred, and $131,000, par value, of 
common, which they should not have received and which 
should be returned to the company for cancellation. The 
bill also asks that the defendants be compelled to re- 
store dividends on the stock thus alleged to have been 
improperly issued to them, the amount of such dividends 
being about $13,000. 

This news will not be reassuring to those who bought 
the stock. If two insiders inflated the value of their in- 
terests in the subsidiary companies composing the 
American Piano Company, is it not likely that the 
others have done likewise? 

CLEVELAND THROWS OFF ITS BLIGHT. 

The voters availed themselves of their opportunity at 
the recent Mayoralty election to rid themselves of Tom L. 
Johnson. He owes his defeat to the miserable muddle 
he made of the traction situation. Not only did he 
use the street railways as a pawn in his political games, 
but he even went so far as to make them the basis of 
a financial scheme to interest investors, and in which 
they have lost all their money. 

His belated willingness to adjust a problem which 
had grown exceedingly complex, through his efforts 
alone, was recognized as an eleventh hour attempt to 
save himself from defeat, and therefore failed complete- 
ly. Cleveland can now go ahead without disturbance in 
reconstructing its shattered street railway system, and 
the investors who have millions tied up in these prop- 
erties, can once more take heart, for there is now more 
than hope that a financial success can be made of their 
property and along lines in harmony with the interests 
of the public. . 
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PENNSYLVANIA'S NEW CAPITAL. 

The selling off in the price of the “rights’’ to sub- 
scribe to the new stock issue of $80,000,000 voted by 
the directors of the Pennsylvania, was probably due to 
the fact that some few of the stockholders did not care 
to avail themselves of the privilege to take the stock 
at par. The shareholders themselves as a whole, how- 
ever, cannot view the increased issue in anything but 
a bullish light since they long ago voted to give the 
Board the power to issue stock up to $500,000,000 and 
including the $80,000,000, the outstanding issue will 
be in the neighborhood of about $400,000,000 only, so 
that the directors may, without consulting the share- 
holders further, issue about $100,000,000 more stock. 

The Pennsylvania will be operating its under-the- 
river tubes in Manhattan by 1910 and the earnings 
will then begin to increase since the road will be paying 
out no more money, as now, that will not be earning 
something. The possibilities of this great system re- 
main to be demonstrated, but that an immense business 
is in sight for .the Pennsylvania is unquestioned. It is 
a matter for congratulation that the opening up of these 
tubes to the heart of Manhattan will come when in 
all probability the country will be in the full flush of 
a new prosperity that gives many signs of lasting. Were 
business now on the decline and the Pennsylvania fac- 
ing a period of lean years, the success of such a great 
undertaking in the matter of financing the operation 
would not be so nearly favorable as the outlook for 


the road now promises. 
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With the exception of the years 1901 and 1903 the 
Pennsylvania has sold all its new issue of stock at par. 
In the years named the stock was issued at 120. 

The proceeds of the new issue is to be used to retire 
maturing bonds and notes so that there practically will 
be no addition to the company’s capital. 


A PROMISING PROMOTER. 

From Zanesville, Ohio, comes a most unique invest- 
ment proposition, chaperoned by one G. Albert Mead. 
He has an oil company which he calls the Paraffine Oil 
Comyany, and on its behalf he eloquently says it cannot 
help but pay 3 per cent. a month. After having deliv- 
ered himself of this assertion he writes his correspond- 
ents, who it seems unfortunately at one time or another 
bit at some fake proposition whose list of stockholders 
has come into his possession, never to say that when a 
company gets a good thing it keeps it to itself, but for- 
ever to hold their breath if they now refuse to come in 
with him. To make his proposition appear absolutely 
safe, he even promises to give the company’s note, re- 
deemable out of the first earnings so that the stock will 
come as a bonus. If the company does not earn any- 
thing, then, of course, the note will not be paid, and the 
only useful purpose it will serve will be as a reminder 
of how artful some promoters can be. 

The last heard of Mead was in Chicago, where he was 
running a sort of a blind-pool scheme, which quickly 
went up in vaporing air when the Post Office Department 
got on his trail. Considering the nature of his present 
promises it can be safely predicted that his new venture 
will have the same outcome. 

DID JAMES J. HILL SAY IT? 

It is difficult to believe that James J. Hill has been 
reported correctly as saying that three-fourths of the 
financial news published in the newspapers is not true. 
If Mr. Hill did say this he has passed a criticism on the 
newspapers which deserved to be placed on the shoulders 
of those who furnish the financial news to the newspa- 
pers and not on the newspapers themselves. We know 
there is a conscientious effort on the part of newsgath- 
erers for the newspapers to write the exact truth irre- 
spective of those whom it may hurt or help, but if Wall 
Street men and banking interests and railroad men twist 
the news to suit their own interests it is clear that the 
blame should not be put upon the newspapers. 


“LEAD PENCIL” MINES. 

Thomas C. Shotwell, the financial editor of the N. Y. 
“American” has given about the best description to 
such mining stocks as Ely Central, etc., when he calls 
them “lead pencil porphyry copperless mines.’’ Por- 
phyry is a mineral term designating an igneous rock 
enclosing crystals of feldspar or quartz. Crystals are 
often chemically polished and sold by jewelry fakers as 
diamonds. The mining fakers are following the same 
principles in hawking these copperless porphyry mining 
stocks. 
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ANOTHER SPEYER SUCCESS. 

The action of the Committee of the Paris Bourse in 
admitting to the Coulisse section of the Bourse, new 
’Frisco railroad 5 per cent. bonds, is due to the efforts 
of the Paris representatives of the Speyers, who brought 
out in Paris, Berlin and Frankfort the last issue of this 
security, amounting to $20,000,000. The matter is of 
significance at this time coming as it does not many 
months after the Bourse resisted the blandishments and 
influence of Mr. J. P. Morgan and declined to list the 
Steel stocks either on the Parquet section of the Bourse 
or the Coulisse. 

The reason lies in the difference between 
the two securities. Steel Common is notoriously 
a speculative stock and the Frenchmen, who are not 
strangers to some of the methods which have obtained 
on this side in this stock, have shown a discrimination 
which is likely to take the form of a limitation of their 
investments to securities of the class just taken up by 
them or to securities less fluctuating than Steel. There 
is no reason why sound bonds, bearing highly satisfac- 
tory returns such as is paid by our railroad bonds, 
should not be very attractive to French investors and 
there are reasons, such as have been cited, why the 
Frenchmen should turn away from the Steel stocks. The 
upshot of the whole matter will be that after the French- 
men find what safety there is behind our railroad bonds 
they will list more of them. 





THE TENDENCY OF RAILROADS. 

The purchase of the controlling interest of the Spo- 
kane & Inland Electric System by the Northwestern 
Improvement Co. which is a holding company controlled 
by the Northern Pacific Railway interests, throws an 
interesting light on the tendency of the steam raili- 
roads acquiring parallel long distance interurban elec- 
tric roads. 

The New York Central has gradually absorbed quite 
a number of parallel electric lines. The New Haven, as 
is known, practically controls nearly all the electric 
lines in Connecticut and Rhode Island, and is interested 
indirectly in a large number of Massachusetts companies. 
The Pennsylvania, too, it is stated, is looking on such 
projects with an eye to profitable investment in this 
direction. 

Beyond the tendency shown by the railroads to ab- 
sorb electric roads there is a deeper reason than just 
the possibility of making good investments in them. 
These roads are not under the control of any rate mak- 
ing commission as they are not Interstate transporta- 
tion projects, so that they can become quite a disturb- 
ing factor in the short haul business. Of course under 
the dominance of the railroads this sort of disturbance 
could be avoided. 


VISIONARY “I; NORMOUS PROFITS.” 

After a long silence, Irving K. Farrington & Co. burst 
forth with the advice to investors that this is the ‘‘por- 
phyry age,’ and then go on to say, “do you realize that 
porphyry coppers are earning enormous pro‘ts?” In all 
the years that the Farringtons have been in business all 
they have talked about have been ‘‘enormous profits,” 
but there is still the first client to come forward and say 
they have made them. All those we have heard from have 
a distressing story to tell of their experience with this 
concern. 


ENGLISHMAN IN H. H. ROGERS’S PLACE. 

U. H. Broughton’s election to the Presidency of the 
late Henry H. Rogers’s Virginian Railway, demonstrated 
that specific stories circulated last year that the road 
had been forced out of the hands of the Rogers estate 
by reason of heavy losses in the panic were untrue. 
Mr. Broughton is Mr. Rogers’s son-in-law and was his 
chief confidant and adviser in the troublesome times of 
1907. In addition to his interest in the Virginia rail- 
way, Mr. Broughton is associated with the affairs of the 
Amalgamated and other copper companies which Mr. 
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Rogers was back of and he has proved himself an able 
and resourceful financier. He is an Englishman under 
middle age, and it is understood that much English 
capital is back of the Virginian Railway. Younger men 
are thus gradually taking the place of the men who have 
been big figures in our financial history. . 
LAWSON’S CLEVER SCHEME. 

Thomas Lawson well timed his advertising suggesting 
to the stockholders of the First National Copper Com- 
pany not to part with their holdings. He also hedged 
around his advice, a veil of mystery by saying that his 
official position as president of the corporation prevented 
him from disclosing the character of his information. 
This announcement appeared a few days previous to a 
news story which purports to show that the Guggenheims 
have secured an option on a large block of the stock at 
$10 a share which would give them control of the prop- 
erty provided the option is exercised before December 1st. 

The ‘“‘Wall Street Summary” credits the Guggenheims 
with already owning 80,000 shares of the stock. This 
being the case it arouses interesting conjecture whether 
the Guggenheims are still hand-in-glove with Lawson, 
as they were credited with being, when the Boston 
egotist and self constituted defender of the public, was 
hired to unload Yukon gold, or whether this is simply 
a move on their part to get rid of their once quondam 
assistant for all time to come; for, when they are in 
complete control of the First National Copper Company 
they can shake him off without further ado. 

It is hardly likely that Morgan & Co. who are now 
interested in the Guggenheim propositions, would care 
to be associated with Lawson even in name only, in any 
of their propositions. The Boston windjammer would 
be shrewd enough to detect any such scheme and by in- 
nuendo and mysterious, deceptive utterances, turn it to 
his advantage so that it would appear that he had been 
consulted about every step which had been taken. 

THE COTTON SPECULATION DANGER. 

The cotton market excitement has reached a stage 
when it behooves the outsider to listen carefully to 
the advice to speculate, and then not accept the invi- 
tation. Despite the high price of cotton and the sen- 
sational figures reached, it has been noticed by the prac- 
tical observers that the bull clique has taken every ad- 
vantage of all bulges to unload, and the consequence of 
that cotton has passed from stronger to weaker hands. 
It can scarcely be doubted that when big speculators 
talk of there not being enough cotton brokerage houses 
to handle the orders and that the prices of the boom 
year when the Sully corner was engineered, have been 
passed with the certainty of 18 and 20 cent cotton this 
year, the campaign of the boomers is near the end and 
they are through with their “buying,” the “buying” being 
manipulation. 
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THE METAL MARKET 


THE BOOM IN AMALGAMATED COPPER. 


Denials that the big copper companies had got to- 
gether to restrict the output of copper and had reached 
a harmonious agreement as to prices and a new selling 
basis were well understood to have been due to a desire 
to eliminate that undesirable citizen, Thomas W. Law- 
son, who, the moment he hears of momentous happen- 
ings in the industry, breaks into the feast unbidden and 
tries to carry off all the credit. The denials there- 
fore were taken as confirmation rather than on their 
face value. 

Those who have been buying the copper stocks on 
the strength of the information that something worth 
while was to be done in the copper industry to restore 
it to the highway, towards a new prosperity, in view of 
their knowledge of the true state of affairs, ignored the 
denials made by the Cole-Ryan interests and the action 
of the copper stocks in going right on up after the 
denials were made, is proof sufficient to those who had 
their information from the right quarters that the long 
deferred turn in the copper tide had come and that from 
now on the industry was to face much improved con- 
ditions. First came the news of the purchases of 
30,000,000 pounds of copper by the domestic consum- 
ers of large calibre and then the figures of the big 
increase in exports in the last month together with 
the announcement that the Phelps-Dodge and the Amal- 
gamated interests had reached an agreement as to the 
control of Greene-Cananea and the purchase by the lat- 
ter company from the Phelps-Dodge party of important 
copper mines in Mexico. 

The Rapid Rise in Copper Stocks. 

Under all these favorable developments Amalgamated 
Copper has risen 10 points from the recent low and 
Thursday's price was about the highest price paid for 
the stock since the panic. Anaconda and some of the 
better class of Curb stocks also felt the quickening in- 
fluence of the rapid developments in the trade which 
are making for the betterment of the industry. 

The impudence of Lawson in pushing into the situa- 
tion where he was not wanted, was undoubtedly a move 
on his part to do some injury if he could but people 
generally having long ago relegated him to the cate- 
gory of “has beens, he was rightly ignored and the 
copper industry, if properly handled, ought to travel the 
road over which the steel industry has been going for 
so many months. The undoubted advance in trade and 
the vast orders coming from the railroaas, traction 
and equipment companies are being at last appre- 
ciated in their true light and a bright, lasting and pros- 
perous year is ahead for the copper industry if all the 
signs are not deceiving. 

Trap Prepared by “Insiders.” 

Conceding all this to be true of the copper metal 
market, no stretch of the imagination is possible to 
conceive of a reason for such a rise as Amalgamated 
stock has had, save that the insiders have taken advant- 
age of the better copper metal situation to push onto 
the stock market all the stock the market will stand. 
This is true not only of Amalgamated but Green Ca- 
nanea, Giroux Consolidated and other stocks of that 
class which are not earning enough to pay dividends 
and will not pay any for a long time to come. The 
discriminating onlooker will be careful to note the dif- 
ference between the genuine improvement in the copper 
metal market and the inexcusable rise in most of the 
stocks, the improvement in the metal situation having 
long ago been discounted in the copper securities mar- 
ket. Those who go into a copper market speculation 
after the insiders have taken all the cream, must know 
that the risks are equal to those taken by a skater who 
essays to rush over ice which is not thick enough to 
bear him in the hope that the rapidity of his travel will 
make up for the thinness of the ice. Such a skater 





usually falls through before he has gone very far. 


LA ROSE COLLAPSES AGAIN. 

The justification of The Financial World’s refusal to 
join in the bullish expressions about La Rose, which 
for a year have filled the columns of the most of the 
Wall street publication, is to be found in the stock’s 
present decline and erratic action. 

A good many readers will remember the statement 
once made that the dividends were more than earned, 
and there was no danger of any reduction. Now comes 
an official statement of a reduction in the dividend rate 
of one half. An effort is made to palliate the shock 
this news must impart to the trusting shareholders by 
stating at the office of the company, that there was noth- 
ing wrong with the property and that the step was taken 
to provide funds for improvements. This is as much 
as an admission that dividends were declared without 
consideration for the future needs of the property. Why- 
fore this generosity? 

It seems to bear out The Financial World’s conten- 
tion that dividends were disbursed to help the Thomp- 
son following unload stock. It was the same way 
with Nipissing when these people manipulated that 
stock to nearly $40 a share before the bottom complete- 
ly dropped out. They were not caught under that 
avalanche and it is almost a moral certainty that they 
cleaned up before this sudden weakness in La Rose 
began to make itself felt. 


STOCK EXCHANGE HOUSES IN MINING. 

The present plight of Furnace Creek Copper does not 
reflect credit on the Stock Exchange firm, which two 
years ago lent its reputation and standing in the finan- 
cial world to the flotation of this stock. Opera- 
tions on the property have been suspended for 
some time for lack of funds, and will remain so unless 
the stockholders can be induced to put up more money, 
which is a remote possibility, as the enterprise has never 
given much indication that a good mine could be made 
of it. 

Two years ago the stock was a popular one on the 
Curb. An underwriting syndicate was formed to take a 
block of stock and provide the company (which Patsy 
Clark formed), with funds. Subscriptions were accepted 
by a well known Stock Exchange House at $2.50 a share 
and a good many of the Curb brokers with visions 
of big profits in sight rubbed the wool out of their 
suits in their anxiety to affix their names to the 
subscription list. Since that fateful day the majority 
of these brokers have been bemoaning their ill-placed 
eagerness and complaining that they were made the 
goats and not the public, as at no time have they been 
able to get out with a profit, and we know of some who 
still have their stock, which is now almost worthless. 

Another instance where a mining company sponsored 
by a Stock Exchange house has turned out a disap- 
pointment is the case of the Orphan Copper Co. The 
Furnace Creek Oxide Mining Co. was sponsored by an- 
other. Then there was the Butte-New York, and to them 
can be added the two propositions, Colusa Leonard and 
Sultana Copper Co., of Tracy & Co. 

Each one of these houses, no doubt, went into these 
propositions in perfect good faith, but the outcome of 
their ventures serves to illustrate that mining is too pre- 
carious a form of promotion for a conservative Stock 
Exchange house to invite its clients to participate in. 


WABASH SHOWS STRENGTH. 

The continued activity and strength of Wabash, 
especially the preferred stock, indicates the increasing 
interest shown by the public in our discussion of the 
possibilities in the settlement of the Wabash-Pittsburg 
Terminal situation in a manner that would be highly 
beneficial to the Wabash, and to the continuation of the 
good returns from operation of the road in a territory 
which is displaying marked activity in steel and iron. 
Tmportant interests have taken all the Wabash stock 
offered recently and it has been bought heavily on all 
recessions. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Nov. 5, 
the time of going to press. 


STILL SOME WARNING SIGNALS. 


As we anticipated in our last week’s review of the 
securities market, the speculative activity this week took 
a significant turn from the shares of the high-priced 
railroad companies into the industrial quarter. This 
was due in part to the clear evidence of a genuine buy- 
ing movement of great volume of the products of these 
companies and because the operators who have been 
behind the movements in the more highly speculative 
shares, got a warning from high quarters that the money 
situation was not yet in shape to resume the former 
activity. 

This warning went unheeded among some manipula- 
tors of the more daring sort, and attempts were made 
to reassert the former leadership of Steel common stock. 
Later in the week this coterie of speculators became 
bolder and started to run the Steel Corporation stocks 
to the front again. The result was a flood of Steel 
from big interests who, however, left unchecked the new 
movements in Colorado Fuel & Iron, Bethlehem Steel, 
Republic Iron & Steel, Sloss-Sheffield and the like. 

The buoyancy in these shares, together with the con- 
fident and heavy buying of them from good quarters, was 
accepted as due to reports of a renewal of attempts to 
bring about another Steel merger and the possible ab- 
sorption of Colorado Fuel by the Steel Corpora- 
tion. The interests identified with both corporations 
are in perfect accord in other sections of the market and 
corporation management, and possibly it is thought by 
them that this time of expanding trade is an occasion 
too good to let pass, to prepare the mind of the public 
and speculators for a combination such as is suggested. 

A considerable speculative following was enlisted in 
the new movement and there was also a largely increased 
activity in equipment shares. The copper shares also 
were in demand at higher prices, 


MONEY MAR#sET WARNINGS. 

While the restless operators who have been chafing 
under the restraint put upon them are expressing loudly 
their impatience for a renewal of the excitement which 
they reveled in a month ago, the money situation con- 
tinues to point the warnings of which they stand so 
much in need. At the present moment the possibilities 
of a sharp reaction are not to be ignored particularly 
if the operators we have referred to again hurl them- 
selves blindly into the speculative arena. 

Extremes in the market would surely bring a sharp 
rebuke in the shape of a sudden tightening of the 
money rates. The signs continue to accumulate that 
the Banks of both England and Germany are prepared to 
put their money rates up another notch if they continue 
to lose gold at the rate of the outgo this week. The 
Bank of Germany may raise its rate to 6 per cent. on 
Monday and that would be followed by an increase by 
the English bank, leaving the Bank of France alone to 
shoulder the urgent money demands of the whole world. 

Therefore it can be seen that it is pretty thin ice on 
which we are traveling and the necessity of the ‘rest 
cure” which has been prescribed is quite as urgent now 
as in any recent period. Our international balance 
of trade is in no position to permit of a speculative 
frenzy and should foreign money rates go up to near 
the levels of 1907, a renewal of the outflow of gold from 
this quarter would be inevitable. Rampant bull mar- 
kets and fleeting gold do not look well together. 


NEW PROOFS OF PROSPERITY. 

Though there has been a cessation of the operationg 
in the railway shares of the aggressive sort, none the 
less do the earnings of these corporations continue to 
exhibit the brilliant income accounts which attest with 
renewed emphasis the fact that we are in the midst of a 
prosperity which promises no diminution in the near 
future. The liquidation in considerable volume, how- 
ever, of the shares of the three great roads which this 
week announced new issues of stock, rather than bonds, 
indicates that these operations are not to be classed as 
bullish factors, and until this great mass of fresh obliga- 
tions is absorbed, the calls on stockholders for new capi- 
tal are likely to operate as a drag on the market. 

Without doubt a considerable number of shareholders 
prefer to sell their shares and the “rights’’ which go 
with the new stock and take their chances of buying 
them back at a lower level. On the other hand, it must 
be said that in all probability the large interests back 
of these great railway systems must have first tested the 
absorptive capacity of the shareholders. 


WHAT DIVIDEND INCREASES MEAN. 


They point out in support of the contention that the 
market will take these new issues, that the country is 
showing a capacity for quick growth which few realize, 
and that this is demonstrated by the fact that since Sep- 
tember 1st seventeen corporations have increased their 
dividends or declared first dividend payments which 
means no less than upward of $18,000,000 more than 
was paid to the shareholders last year. This does not 
take into account stock “rights” which have been ac- 
corded to stockholders of the :Canadian Pacific, New 
Haven and Pennsylvania roads, and are about to become 
available to the New York Central shareholders. They 
also point to the continued rise in the volume of sav- 
ings bank accounts in support of their reasoning. 

This, they declare, is convincing proof that despite the 
high prices prevailing for everything that the people 
use, the country as a whole is not in an extravagant 
mood and is saving millions of actual money every week. 
This is interpreted by bankers as proof that capitaliza- 
tion on a greater scale of all our leading corporations 
is quite within the power of our best financiers if the 
situation is handled with circumspection and due allow- 
ance for public sentiment in the matter. 


SITUATION ON FRIDAY. 

The market held strong all day until the last hour, 
when a selling movement to take profits set in, cancel- 
ling a goodly part of the early gains. Union and South- 
ern Pacific stood up well and gave some evidence of a 
resumption of the operations which were conducted in 
these shares some weeks ago. Some fear was expressed 
that higher money next week might interrupt the up- 
ward swing. There was evidence all day of profit taking 
in Copper and it was apparent that the manipulation had 
ceased and left some holders high and dry at top prices. 
aside from the operations in the shares mentioned, the 
day’s developments were colorless. 





THE RAILROADS 





ATCHISON. 

The renewed investment interest in Atchison is not 
surprising. The increase in net in the first three months 
of the new fiscal year amounts to almost $1,300,000. 
The great mining industry, which is picking up in the 
territory of the Atchison will swell its revenues on 
top of what the general great improvement in business 
will bring. If the year’s increase in net should approach 
the $6,000,000 mark and show over 17 per cent. earned 
for the common stock it will not be remarkable. This 
would mean an increase in the common stock dividend to 
7 per cent. It will surprise no one to see Atchison 
common on a7 per cent. dividend basis before a dividend 
increase in Southern Pacific can take place. 
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BALTIMORE & OHIO. 

Baltimore & Ohio emerges from its lethargy of 
months and surprised the Street by breaking away from 
the sagging tendency so noticeable for so long. 
There is nothing to explain the change in the stock, but 
it is not being operated in to any extent by those who 
like activity. 

CHESAPEAKE & OHIO. 

This stock has not been as active of late as in the 
early stages following the Hawley acquisition. It has 
large possibilities as to earnings which increased in the 
net $210,163 in September and upwards of half a mil- 
lion from July 1. There is no present likelihood of the 
dividend being increased at an early date and its specu- 
lative side is not attractive, though, as an investment, 
it is not dear at its present price. 


GREAT NORTHERN. 

Some fear is expressed in certain quarters that the 
death of John S. Kennedy, the banker, who was one of 
the largest individual holders of Hill stocks, may start 
renewed liquidation in this stock on the part of his es- 
tate. This is hardly likely. The stock Mr. Kennedy 
holds had cost him on an average considerably under 
par and the trustees of his estate would have to look far 
for securities which would replace them and yield as 
satisfactory incomes. It is more likely, as in the case 
of the James estate another larger holder of the stock, 
the Kennedy holdings will be kept intact and out of the 
market. Great Northern is weak because Hill has never 
supported it in the market. It is the cheapest 7 per 
cent. stock now on the list, and it might be said in all 
truthfulness that on its dividend record, one of the best. 


ILLINOIS CENTRAL. 

The net earnings for this road for the three months 
ending September 30, show an increase of only $8.011. 
A much better showing will have to be made 
to warrant any bullish enthusiasm for the stock. Were 
it not for the road’s exceptional dividend record and the 
rapid expansion of business throughout the South, the 
stock on its showing so far, would most likely not be 
selling as high as it is. 

LOUISVILLE & NASHVILLE. 

The value and great possibilities of this railroad can 
be best demonstrated by a comparison of the earnings 
of a number of railroads for their common stocks in 
the last two fiscal years of 1908 and 1909. In this time 
the Pennsylvania earned 10.67 per cent. and 8.96 per 
cent. respectively and paid 6 per cent. and B. & O. earned 
5.10 per cent. and 6.9 per cent. respectively and paid 6 
per cent.; the Southern Pacific earned 7.40 per cent. and 
10 per cent. respectively and paid 6 per cent.; the Union 
Pacific earned 16.13 per cent. and 18.87 per cent., re- 
spectively and paid 10 per cent., while the Louisville 
& Nashville earned in 1908, 5.29 per cent., and paid 
5 per cent., and in 1909, 14.31 per cent. and is paying 
only 6 per cent. A railroad that can double the net 
earnings on its stock in one year in a poor time, is 
liable to come out with sensational surprises. A few 
years ago it was said that the Atlantic Coast Line, which 
owns over one-half of the stock of the L. & N., was 
contemplating offering 4 per cent. bonds on the basis of 
$200 for each $100 share. This would mean a guaran- 
tee of 8 per cent. to the shareholders of the Louisville 
& Nashville. It may be that the decision of the Atlantic 
Coast Line to issue $175,000,000 new bonds for various 
purposes also includes an exchange of Atlantic Coast 
bonds for Louisville & Nashville stock on the basis in- 
dicated above. 

MISSOURI, KANSAS & TEXAS. 

It is speculative buying by market operators which 
keeps the common stock firm. They calculate that Mr. 
Hawley has secured control of the railroad in order to 
sell it to another system and that he will sell at a high 
price, in which his market followers will share. It is 
not assumed that the road will become a part of the 
hew system, whick Hawley is believed to be planning, 
as it runs parallel with the Alton from St. Louis to 
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Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
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PENINGTON,COLKET & CO. 


Members New York and Philadelphia Stock Exchanges 


115 BROADWAY, NEW YORK 
Phone, Cortlandt 1154 and 1155 
608 Chestnut Street and 1430 South Penn Square, Philadelphia 








Kansas City and it would therefore be illegal for a 
holding company to own these two competing railroads. 


PENNSYLVANIA, 

Now that it is known that the Pennsylvania will issue 
the new stock at par there is likely to be a lull in the 
speculation, for the news is out and there is no further 
incentive just now to bull it. The stock will eventually 
go higher as the business of the company is fast grow- 
ing to where a 7 per cent. dividend becomes merely a 
matter of months. 


SOUTHERN PACIFIC, 

The financial community has about made up its mind 
that there will be no increase in the quarterly dividend 
the directors will declare some time this month. While 
the earnings would allow disbursements at the rate of 7 
per cent. per annum were the directors inclined to be 
more generous with the shareholders, conservatism dic- 
tates the advisability of holding off, until the earnings 
next year give indications of maintaining their present 
proportions. Southern Pacific, while only paying 6 
per cent. stands in line for an increase to 7 per cent. 
before another full year passes. 


ST. PAUL. 

The quiet which has marked the trading in St. Paul 
in recent weeks may presage greater activity to come. 
The road must do some more financing in the near fu- 
ture and when the time approaches the stock is likely 
to display more trading possibilities than it does at 
present. The increase in the stock two years ago Is 
something of a bar to any sensational movement and 
in all probability the spectacle of St. Paul jumping 4 
points overnight as it did in the days when the 1906 
boom was on, will probably not soon be repeated. 
The fact that a dividend increase is practically out of 
the question for some time to come, may also help to 
keep a damper on the stock. 
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THE INDUSTRIALS 


ALLIS CHALMERS. 

It is given out that the electrical business of the Cincin- 
nati plant of this company has grown to such an extent 
as to make additional improvements necessary, which 
will involve a great deal of money. Will this act as a 
pretext for not starting dividends on the preferred stock 
which have been recently predicted? As the company is 
fully mortgaged, the new capital for the addition to the 
Cincinnati plant will have to come from earnings. The 
company knows how to boost its stock and also how to 
explain why its shareholders cannot get anything even in 
the best times. 





AMERICAN COTTON OIL. 

The increase in the dividend from 3 to 5 per cent. 
which the company declared this week while not un- 
expected, nevertheless proved an agreeable surprise, for 
not more than 4 per cent. was anticipated. Now that 
it is on a 5 per cent. basis, the stock should eventually 
sell higher. 


AMERICAN HIDE AND LEATHER. 

This stock has received a check in the denial by the 
management of any intention to pay up inside of a year 
or more any of the preferred dividend arrears. The 
stock did not react on the statement of the management 
and there is still buying of the preferred but not with 
the same confidence that was witnessed on the recent 
break toward 40. 


AMERICAN LOCOMOTIVE. 

When sentiment is bullish, any news, no matter how 
insignificant its value may be, will boost a stock. This 
was made evident when the common stock of this com- 
pany was marked up to 64 at a time the automobile which 
the company builds, won the Vanderbilt Cup. The com- 
pany is in the automobile business and runs a plant for 
the manufacturing of autos in Providence, R. I., but this 
is the smallest source of its income. It is true that the 
Equipment industry is now on the upward trend and will 
make big profits again, but it will do well to remember 
that all this, while holding out hopes for dividends at 
some future time, does not yet mean early dividends. 
The company has piled up new big debts, which will eat 
up a good part of its profits and further, it closed its 
last fiscal year with a deficit after meeting the 7 per cent. 
preferred dividend. This deficit has to be made good 
first. Then the additional fixed charges have to be 
earned and then there will again be a show for a com- 
mon stock dividend. It requires, in our opinion, a great 
deal of blind hope to expect a dividend before two years. 


AMERICAN SMELTING & REFINING. 

As this stock has been kept at a high level during all 
the time when the copper industry was in a desperate 
condition and silver and lead prices were down, the be- 
lief is strong that now when the worst is over and the 
situation can only change to the better that the stock 
will, ere long, see higher prices. It seems that the dif- 
ferences between the Guggenheims and the Copper Trust 
have been patched up. Both interests can now try to 
mend the situation, and incidentally, work the stock 
market. 


AMERICAN STEEL FOUNDRIES. 

It is now given out that a dividend on the stock is 
within near reach and up goes the stock. The man- 
agement is not famous for liberality towards its share- 
holders. The directors had to pick up large blocks of 
stock in order to effect a reduction in the over-watered 
capitalization and a retirement of the preferred stock. 
The present dividend talk may be for the purpose of sell- 
ing that stock now at a good profit. Past experience ad- 
vises great caution in connection with the good news 
that is put out concerning this company, as it has been 
found that stock manipulation is usually back of all the 
cheering talk about the company and its business. 


CONSOLIDATED GAS. 

It is said of the company that the earnings from the 
electrical end of its business are sufficient to pay 8 per 
cent. on the stock even if the gas end is run at a loss. 
Although only paying 4 per cent. the stock is selling on 
a basis of a 6 per cent. investment. Few doubt that ulti- 
mately it will again begin disbursing 8 per cent. but 
not until the outlook indicates that there will be no 
further harassing by politicians. 

INTERNATIONAL HARVESTER. 

Since this stock was listed on the Exchange it has had 
a phenomenal appreciation. It is now selling around 
110 mostly on account of an expected early dividend. 
To justify this price the dividend should be on a 6 per 
cent. basis and any smaller rate may prompt a sharp re- 
action even though the company is doing a wonderful 
business. 

NATIONAL ENAMELING. 

The marking up of the common stock to $21 is only 
a repetition of the efforts of a pool which in 1905 tried 
to put up the price upon assurance of a small dividend. 
It did not work at that time and its repetition now will 
only repeat the former failure. Last year’s surplus was 
equal to 1.06 per cent. on the common stock, while in 
1907 it was equal to 6.7 per cent. The 7 per cent. pre- 
ferred stock, of which only one-half is outstanding and 
on which the dividend has been paid each year, is selling 
around 86, and is more preferable for a speculative in- 
vestment venture than the common stock, which repre- 
sents water or, as the directors would say, ‘“‘goodwill.” 

NATIONAL LEAD. 

There is a little more activity in this stock, and it is 
about time. Think of this 5 per cent. stock with an 
established dividend record which showed up as well in 
hard times as in good, and selling but twenty to thirty 
points higher than non-productive industrial stocks, 
because they have prospects of coming into a dividend. 
It is such companies that plainly mark the artificial spots 
in a bull market and indicate that, as yet, the public 
is not showing a great amount of interest in it. 

PRESSED STEEL CAR. 

The good improvement in the equipment industry and 
the sale of the Canadian plant for $1,700,000 have been 
used as pretext for another good advance in the com- 
mon stock. The question is whether the company has 
by the sale of its Canadian plant divested itself of a 
profitable property or of a burden. The management 
consists of men too shrewd to sell a good thing. The 
proceeds of the sale will, however, enable it to pay off 
the last $500,000 it owes and which will mature next 
year, and then after wiping out the deficit created by 
paying the full preferred dividend last year, the com- 
pany ought to be able to consider dividends on the com- 
mon stock. Maybe a dividend will be forthcoming 
within the next twelve months. 

VULCAN DETINNING. 

The stocks of this company have, since attention was 
called in these columns to their possibilities a few 
weeks ago, experienced quite a substantial advance. 
The common stock has advanced to 33 and the preferred 
to 86. There is only $2,000,000 common and $1,500,- 
000 preferred stock outstanding. On the latter 5 per 
cent. is paid now and 19 per cent. accumulated. As an 
accounting is just now going on to ascertain the extent 
of the damage the company is entitled to from the 
American Can Co. for illegaily using its patents and as 
it is expected that this damage claim will bring 
enough to pay off the back dividend on the preferred 
stock, the sensational rise in the stock can be under- 
stood. There are, however, people who believe that the 
company will not collect more than $100,000 for dam- 
ages, which would hardly suffice to pay 19 per cent. 
back dividends. For this reason it seems to us that the 
rise in the prices of the stocks has discounted every- 
thing, unless it can be shown that the present business 
of the company is so good as to justify the expectation 
of an increase in the preferred dividend to 7 per cent. 
and also of its stability to disburse a larger distribution. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in per. 
chasing investment securities through a Stock E 
change house, and describes in detail the method 
of wo and selling securities. 

— requests from investors for this book- 
a. . pian of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


SEARS ROEBUCK 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


6% and 7% GUARANTEED 
FIRST MORTGAGE BONDS 


Farm liens of conservative class on Southern 
Georgia's richest lands. Perfect security. Life 
exper : in this territory. Correspondence 


invitec 
BE SOKLET and HIGHEST REFERENCES 


HAMILTON BURCH, Attorney, McRae, Ga. 
THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 











Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


PUBLIC NOTICES 


ter the Oa.- 
areet 


Department of pares 
(Stewart Bulidine), a ON ay — Oe 








IMPORTANT TO TAXPAYERS. 


OTICH IS HEREBY GIVEN TO —4 PER- 
sons whose taxes for the } bave 
not been paid before the lst day F tase 
ber, of the said year, that unless “an same 
shall be paid to the Receiver of Taxes a: his 
office jn the Borough in which the property ts 
located, as follows: 
Borough of Manhattan, No. 5T Chambers 
street, Manhattan, N, Y.; 
Borough of The Bronx, corner Third and Tre- 
mont avenues, The Bronx, ¥.; 
Borough of Brookiyn, Rae 2) 4, 6 and 8, 
Municipal Building, Brooklyn, N. Y.; 
Borough of Queens, corner Jackson avenue 
and Fifth street, Long Island City, N 
Borough of Richmond, Borough Hall, ” st. 
George, Staten Isiand, N. Y.; 
—he will charge, receive and collect upon such 
taxes 80 remaining umpaid on that day, in ad- 
dition to an amount of such taxes, interest at 
the rate of seven per centum per anrum, to be 
calculated from the day on which the sai 
taxes Lecome due and payable (October 4), as 
provided in Section $14, aes amended by Cha 
ter 447, Laws of 1908. 
DAVID B. AUSTEN, 
Receiver of Texes. 








MARKET CHRONOLOGY. 
Saturday. October 30. 
Market firm on quiet trading. 
Cotton still up, wheat and corn decline. 
Bank statement shows decrease in sur- 


plus of over $5,000,000. 


Monday, November 1. 

Stock market irregular. 

Cotton sells off, but recovers later. 

Wheat and corn off. 

London Stock Exchange closed for cus- 
tomary holiday. 

Directors of Pennsylvania vote issue of 
$80,000,000 new stock to be sold to 
shareholders at par. 

National Starch Company defaults on 
first mortgage 6% gold bonds. 


Tuesday, November 2. 
Stock Exchange closed for Election 
Day holiday. 
—London irregular, Americans active. 


Wednesday, November 3. 

Stock market irregular with industrials 
strong. 

Cotton declines, wheat and corn quiet. 

New York Central plans to issue $44,- 
658,000 new stock. 

St. Louis & San Francisco 5% bonds 
listed on Coulisse of Paris Bourse. 


Thursday, November 4. 
Stock market strong with Industrials 
the feature. 

Heavy liquidation causes sensational 
break in cotton. Wheat and corn steady. 
Seaboard Air Line receivership ends. 
Rubber merger formed with $50,000,- 
000 capital to be called Intercontinental 

Rubber Company. 
More indictments in Sugar Trust case. 


Friday, November 5. 
Market advances followed by irregular 
reaction. 
Cotton breaks again, wheat and corn 
off. 
Bethlehem Steel Corporation stock- 
holders approve $7,500,000 bond issue. 





BOND NOTES. 

Lawrence Barnum & Co. are offering to 
investors at 100 and interest $100,000 
tax exempt Jamaica Water & Supply Co. 
5% bonds. The company’s plants are lo- 
cated in a rapidly growing section of New 
York City and it has paid regular divi- 
dends on this stock for the last 10 years. 

Farson, Son & Co. have _ purchased 
$125,000 City of New Orleans 5% bonds; 
$70,000 county of Brown, Minn., 10- 
year average 4%% ditch bonds and 
$60,000 county of Clay, Minn, 4%% 
drainage bonds. 

N. W. Harris & Co. and the Harris 
Trust & Savings Bank have purchased 
$1,600,000 first mortgage 5% 20-year 
gold bonds of the Oklahoma Gas & Elec- 
tric Co. of Oklahoma City. The bonds 
will probably be offered in the near fu- 
ture. 


DIVIDENDS. 

The United Bank Note Corporation has 
declared a dividend of 1% on the common 
stock. 

The General Chemical Company has de- 
clared a dividend of 1% on its common 
stock. 

The Atchison, Topeka and Santa Fe 
Railway Company has declared a dividend 
of $3 per share on the common stock. 

The American Tobacco Company has 
declared the regular quarterly dividend 
of 2%% and an extra dividend of 7%% on 
its common stock. 


BONDS 


OF 
Fremont Power & Light Co. 
FREMONT, OHIO 


First mortgage on ample 
property and perpetual 
water right grants. Assured 


ATTRACTIVE } market for power. Large 


earnings, minimum  ex- 
FEATURES pense, Large sinking fund 


which assures payment of 
bonds as they mature seri- 
ally. 


Denominations $1,000—$500—$100 
PRICE, PAR AND INTEREST 
Call or write for circular 


Colonial Trust & Savings Bank 


205 LA SALLE ST,, CHICAGO 


$52,000 


probable return from a $250 
expenditure is one advertiser’s 
experience in he Churchman 
on a $650 proposition. The 
Churchman reaches wealth 
for the investment advertiser. 





THE CHURCHMAN CO. 
434 Lafayette Street New York 


COPPER 


The New Edition of the 


Copper Handbook 


Vol. VIII., issued May, 1909, contains 1,500 
pages, with nearly 50 per cent. more matter 
than the preceding edition. The chapters 
with mine descriptions and on statistics 
have been carefully revised and the bulk of 
the matter therein is 


Entirely New 


There are 25 chapters, 

Covering Copper History, Geology, Geog- 
raphy, Chemistry, Mineralogy, Mining, Mill- 
ing, aching, Smelting, Refining, Brands, 
Grades, Impurities, Alloys, Uses, Substitutes, 
Terminology, Deposits by Districts, States, 
Countries and Continents; Mines in Detail, 
Statistics of Production, Consumption, Im- 
ports, Exports, Finances, Dividends, etc. 

The Copper Handbook is concededly the 


World’s Standard Reference 
Book on Copper 


The Copper Handbook contains, in this new 
and greatly enlarged edition, about 50 per 
cent. more matter than the Bible—though not 
necessarily a better book because of its 
greater bulk. It is filled with FACTS of vital 
importance to 











THE INVESTOR 
THE SPECULATOR 
THE METALLURGIST 
THE CONSUMER 
THE MINER. 
PRICE is $5 in buckram with gilt top, or 
$7.50 in genuine full library morocco. 
TERMS are the most liberal. Send no 
money, but order the book sent you, all 
carriage charges prepaid on one week’s &ap- 
proval, to be returned if unsatisfactory, or 
paid for if it suits. Can you afford not to 
see the book and judge for yourself of its 
value to you? 
WRITE NOW to the editor and publisher, 


Horace J. Stevens 


186 SHELDEN BUILDING, HOUGHTON, 
MICH., U. S. A. 








The American Cotton Oil Company has 
declared a semi-annual dividend of 3% 
on the preferred stock, and an annual 
dividend of 5% en the common stock. 
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THE CURB 


—tThere is really nothing the matter with Cobalt Cen- 
tral, as in the first place the stock was never even worth 
the low price at which it is now quoted. From the very 
beginning this scheme was concocted to exploit the 
public. 

—Bovard Consolidated, which has nothing more than 
a few hundred acres of supposed mineralized property 
and whose merits are circumscribed to the rich descrip- 
tions given it by ‘‘lead pencil’ miners is soon to be in- 
troduced on the Curb. This information is imparted 
by the underwriters, who use mining stocks in lieu of 
poker chips to run their gambling games on that mar- 
ket. 


—tThe first note of the Requiem which the unfortunate 
stockholders of the Micmac Mining Company will soon 
be humming to themselves, is the application made this 
week for the appointment of a receiver. Gross misman- 
agement and insolvency are charged. The mourners, 
however, will not include J. Thomas Keinhardt who 
peddled the stock to his own and no one else’s financial 
advantage. 





—Nevada Utah shows no life. Lawson has placed an 
incubus on it which it seems it cannot shake off. 

—Montezuma of Costa Rica, once a popular ‘‘cat and 
dog’”’ and which was pushed up to over ,. a share is now 


selling around 20 cents. Still the last report contains 
a faint hope that something may be made of the 
property. 


—Bay State Gas is on its last legs, and so shaky that 
an obituary notice might already be written about it. 

—Nipissing hangs heavy around its present price. 
The showing of La Rose’s weakness enshrouds it. The 
interests of the two companies are so closely interlaced 
that one cannot escape the weakness of the other without 
support of the insiders. But how long will they want 
to stand under the liquidation? This each person will 
have to make their own guess at. 

—The leasing by the Crown Reserve Company of the 
Silver Leaf properties is a great help to the latter. Sil- 
ver Leaf was one of the last promotions of the notorious 
Douglas Lacey crowd, a clique that succeeded a few years 
ago in mulcting investors out of a few million dollars. 
They were the inventors of the “Guaranty Fund,” con- 
sisting of mining stocks out of which dissatisfied investors 
could select a certificate that looked like something else 
than what they had, and got tired of looking at. 


—tThe troubles of Goldfield Daisy Leasing came to a 
climax last week when the company’s property was at- 
tached for wages due to the miners. There is $2,000 
due to them which they have been unable to get. The 
stock has been grossly manipulated on the Curb. In 
fact it has teen used to plunder foolish investors. The 
utter collapse of the enterprise will further alienate 
confidence in Goldfield mining stocks. 

—The “New York mining Age’”’ follows up The Finan- 
cial World’s statement of last week that Union Mines 
was backed by a pool made up of some of the old man- 
agement, with a more detailed story. It says that in 
the reorganization of the company only a small quantity 
of stock was put out, thus making it comparatively 
easy to skyrocket it. The presiding genius in the pool 
appears to be Walter George Newman, who, if he is to be 
believed, only few financiers, Morgan, and possibly Haw- 
ley, can equal him in ability to put big deals through. 
His ability, however, has not prevented him having more 
“downs than “ups” of any of the embryonic financiers 
who love to shine on the Curb market. 

—Another dividend has been declared by the Mines 
Company of America at the same rate as the last one— 
12 per cent. per aunum. The stock sells for 50 cents a 
share; at least that is the price quoted, but there is 
very little trading in it, even at this figure. There must 
be something radically wrong somewhere when a secur- 
ity pays 24 per cent. annually on 50 cents and yet finds 
few buyers. 





People Don’t Speculate 


the way they did a few years ago, one 
of the reasons being that Success Maga- 
zine has done its part in showing the 
private investor the advisability of placing 
his money in safe and conservative securi- 
ties. 

The financial department of Success 
Magazine is of importance to all bankers 


and investors. 


Success Magazine 
$1.00 a year 10c. a copy 








FOUR FACTS: 


It is a fact that the New York 
American Offers financial adver- 
tisers a larger circulation than 
any other Morning Newspaper 
published in the United States 
which features Wall Street news. 


It is a fact that INVESTORS 
read the financial pages of the 
New York American. 


It is a fact that SPECULA- 
TORS read the financial pages 
of the New York American. 


It is a fact that the advertising 
which appears on the financial 
pages of the New York American 
PAYS THE ADVERTISERS. 


These Four Facts account for the CON- 
STANTLY INCREASING volume of high- 
class financial advertising which is appearing 
daily on the pages of the American. 














To Bond Salesmen 


An exclusive opportunity 
to materially increase your 
income is offered by THE 
FINANCIAL WORLD. 


This proposition can be handled in 
conjunction and without interference 
with your regular work. 


For full particulars, address 


PUBLICATION OFFICE 
18 BROADWAY NEW YORK CITY 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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THE GENERAL SITUATION. 
Thomas Gibson. 

Changes affecting the situation in gen- 
eral are slight. Money in the call loan 
department has ranged between 3% and 
5% with most of the loans around 4%. 
The Bank of England secur:d $4,000,000 
South African gold in the open market 
which obviated the necessity of a fur- 
ther rise in its discount rate and also 
enabled it to send $1,250,000 to South 
America, where the Coffee crop is being 
rushed to market at a rate unequalled 
since the record crop of 1906-07. The 
rise in the Cotton market is not a bull- 
ish argument from any viewpoint. It 
is bound to reduce our foreign trade 
balance if persisted in. and has already 
deranged the operations of home manu- 
facturers to the extent that several 
more spinners have agreed to curtail 
the output. The effort to increase price 





of finished Cotton products is hampered 
by the pressure on the market of lower- 
bought yarns and until they have been 
absorbed the outlook is not bright. 


COLLIN ARMSTRONG STARTS 
A NEW ADVERTISING AGENCY. 
A new advertising agency has been 
formed by Collin Armstrong under the 
name of the Collin Armstrong Advertis- 


ing Co. with offices at 25 Broad St., New 
York. 
Mr. Collin Armstrong, the president, 


was for many years associated with the 
“Sun” in the capacity of Financial Edi- 
tor, and as a student of financial public- 
ity enjoys a unique reputation. Mr. 
Armstrong’s associates are Messrs. 
Harry L. Cohen and Charles Hartner, 
who have worked with him for twenty 
years, and both are well 
enced in financial advertising. 


men experi- 


CHANGE IN ALBERT FRANK & CO. 

Announcement is made of the retire- 
ment from the advertising firm of Albert 
Frank & Co., Incorporated, of No. 25 
Broad street, N. Y., of Collin Armstrong, 
formerly a director and treasurer of the 
corporation. Mr. Armstrong has trans- 
ferred his entire interest to James Ras- 
covar, president, who will hereafter be 
the sole active manager of its financial 
and business affairs. 

The firm of Albert Frank & Co. has for 
years been one of the most prominent in 
the line of financial, steamship and rail- 
road advertising. Mr. Rascovar became 
a partner in the concern years ago, when 
the senior member was his father-in-law, 
Albert Frank. 

Since the death of Mr. Frank in 1901 
Mr. Rascovar has had the active charge 
of the firm’s affairs. He is widely known 
throughout Wall Street, having spent his 
business life there since early boyhood. 





25 Broad Street 


tisers. 





Collin Armstrong Advertising Co. 


1021-22 Broad Exchange Building 


The corporation named above has been formed by men of 
long experience in the advertising business, to handle ad- 
vertising according to modern standards, with the view of 
fulfilling the requirements of intelligent, up to date adver- 


Telephone 4489 Broad 


- New York 
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The Financial World 
Character Must Be Behind It 


It is a rule of this paper to protect its readers from all doubtful invest- 


ment propositions. 


This rule was adopted when The Financial World was 


started. Our readers know it, and this explains why they have such confi- 
dence in our advertisers—a confidence that has made our paper the best 
advertising medium for conservative investment offerings. 

For cleanliness and character, compare the advertising in our paper 
with that of any financial publication. The decision is left entirely with 


you. 


THE FINANCIAL WORLD, 


No mining, oil, or other bubble financial schemes. 
18 BROADWAY, 


NEW YORK. 
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WHAT THEY CAN’T UNDERSTAND. 
The Ely Central Game. 

When a stock goes up day after day, an irresistable 
impulse seizes a good many people to get aboard for 
some of the profits they see passing before them. This 
is the gambling instinct of the human race and no 
nationality is entirely free from it. 

The Dutch, a race celebrated for its phlegmatic na- 
ture, lost their heads completely over the Tulip growing 
industry. John Law, touched to the quick the gambling 
spirit of the French with his Mississippi scheme and 
the English irrespective of social position or wealth 
tumbled all over themselves in a mad scramble to get 
shares in the South Sea bubble. The foregoing illus- 
trations are, of course, monumental examples of the 
extremes to which the gambling spirit of a nation can 
be aroused by the cupidity of financial sharpers. Less 
brilliant illustrations can also be cited in plenty. 

Every financial sharper works towards the point of 
setting aflame this spirit. He knows that with success 
his fortune is made and for that very reason spares no 
money in the primary stage of the campaign to fleece 
the public. When the public is obsessed with a lust to 
gamble there is no time for reasoning. 

One of the most simple tricks to excite the public 
is to raise a stock gradually to the accompaniment of 
a great deal of noise to attract attention to the con- 
stant advance. This game seems never to loose its 
potency. Today on the curb it is as popular on a small 
scale as it was in John Law’s time when the shares of 
the Mississippi Company jumped fifty to a hundred 
points a day. 

The game is now being applied to the cheap copper 
stocks, most of which are not worth the paper they are 
printed on, and all the familiar accessories such as wide- 
spread advertising, market cappers, wash sales, fictitious 
transactions and prostituted newspapermen are used to 
insure its success. 

As long as the public pours into these schemers pock- 


ets more money than must be paid out to keep the 
gambling spirit aflame, the game goes merrily on. The 
crash comes when the tide turns and the outgo begins 
to grow larger than the income. It is then that the 
financial sharpers desert their flimsy structure which 
collapses and brings ruin upon all those who were 
caught in it. 

This is what happened to the Sullivan Trust Com- 
pany’s promotions with Rawhide Coalition and will 
overtake Ely Central. George Graham Rice, notorious 
as a racetrack tout and twice convicted and sentenced 
to the penitentiary has fostered them all. Each was a 
creation of his crafty brain and each is a tool of his with 
which to swindle the public. 

He has brazenly told newspaper men that he is out 
to take in the suckers and to that end is substituting a 
mine for a race-horse as the means by which to accom- 
plish this. He knows if he can put a stock up for weeks 
in succession, it will start the public to gamble. Twice 
he has succeeded and bids fair to do so again with Ely 
Central. 

That the Curb tolerates him is the shame of that 
market. 


DISTILLERS’ SECURITIES 5 PER CENT. BONDS. 

The improvement in the business of this company as 
shown by its statement for the last fiscal year, has not 
had the slightest effect on the market price of the bonds. 
Since December, 1908, this bond’ has seen a price of 80, 
Now it is selling around 75. This is certainly a low 
price for an 8 per cent. bond, but it indicates that in- 
vestors are afraid of it. To people posted on alco- 
holic-beverage producing inductors, this seemingly low 
price of the bonds appears high. There are first mort- 
gage 6 per cent. brewery bonds that are selling under 
60. The Distillers’ bond is not a first mortgage but a 
collateral bond, to which convertible features are at- 
tached that are not considered worth much. 
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Prepayment of _ Yebentures 


THE MIDDL. UX 


BANKING CUMPANY 
of Middletown, Conn. 


Will pay, upon presentation at its office, with 
interest to date of payment, 


DEBENTURES 
of Series D88 and Dos, due 
December Ast, 1909 


Series D8 or Do6, due 
January Ist, 1910. 


196 




















PRITZ VON PRANTZIUS 


La Salle Street 
Chicago 


VON FRANTZIUS & CO. 
Stocks Bonds 


Write for our circulars on the following stocks 
Allis Chalmers 


New York Stock Exchange 
Chicage Steck Exchange 
Chicago Board of Trade 





Grain 


Canadian Pacific 


THOMAS GIBSON'S Amal. Copper Chesapeake & Ohio 
LIBRARY OF yay oe Sug a eal & 2 wa Gesode 
. er. Car oun Great Northern q 
Speculation and Investment ‘honen, Lance Illinois Central 
7 books $5 American Smelting Kansas City Southern 
Every phase of the stock mar- American Steel Foundries Louisville & Nashville 
tS covered ogee —_ American Tel. & Tel. Missouri, Kan. & Texas 
a Colorado Fuel & Iron Missouri Pacific 
The Gibson Publishina C Distillers Securities New York Central 
F spl a ™ General Electric W. Y., Ontario & Western 
NEW YORK Great Northern Ore Pennsylvania 
Inter. Mercantile Marine Readin 
DIVIDENDS National Lead Rock Island-Frisco 
PRATT & WHITNEY COMPANY, Republic Iron and Steel St. Paul 
he Board of Directors of PRATT & WHTTNEY United States Steel Southern Pacific 
ance dividend of ONE and ONE ALE PEK | Atchison Southern Railway 


pany, payable oe 15th, 1909. 
transfer books will close at 12 o'clock noon 
1 , and will reo saat 100’clock 
in the forenoon of November 16th 
CHARLES L. CORNELL. 1 Treasurer. 





AMER. POWER & LIGHT 
U. 8. EXPRESS 

U. 8. LIGHT & HEATING 
SEN SEN CHICLETS 
PAC. GAS & ELEC. 


HAROLD L. BENNET 


Investment and Unlisted Securities 


Baltimore & Ohio 
Brooklyn Rapid Transit 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


Union Pacific 


Wabash 


International Marine 4s 
1 ¢ Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 


Inquiries regarding investments rite attended to 





Phone 1970 Broad 25 BROAD ST., NEW YORK 





NOTES. 

Mr. Hamilton Burch, investment 
broker, of McRae, Ga., has issued an in- 
teresting little booklet entitled “Six and 
Seven Per Cent. from the Wealth of 
Georgia.’’ Many investments opportuni- 
ties are discussed in its pages. 








Security Life Ins. 


Facilities pagnociled for executing orders 
ae Machine throughout U.S. in all h » seurilies. 
Quotations on all securities on application. 


Write for special [circulars.} 


E. T. KONSBERG & CO. 


240 LaSalle St., Chicago, ILL. 
Telephone for all Departments, Harrison 396 | 


aagt 

T Expres 
American Book 
American v. Gee. 
Borden's Gan. “Milk 





E. I. du Pont de Ne- 
mours Powder 

General Motors 

Union Carbide 

Idaho Irrigetice Co. 6s 

Jacksonville Fla. Gas.5s 

United Breweries 6s 





UNIONISM GIVING WAY TO “OPEN SHOP.”’ 

The shifting of the important tin plate plants of the 
U. 8S. Steel Corporation from the several locations in 
Ohio to points in Pennsylvania, is a move of the Trust 
to crush out the last remaining evidences of unionism 
in the mills of the Steel Trust. The Ohio mills were 
the stronghold of the organized steel and tin workers, 
but rather than continue to compromise with the union- 
ists who have demanded all sorts of concessions, the 
Trust decided to shut up the modern tin plate plants 
employing 5,000 men and move to more congenial 
climes. Old mills at South Connellsville, Pa., and in 
West Virginia will be enlarged and the policy will be to 
employ men only on the basis of the “‘open shop.” 

The fight of the Steel Trust against unionism has 
been a long and bitter one but it has shown that the 
Trust has slowly gained ground and that the unions 
are much weaker now than in 1907. Many of the 
. unions have been disrupted on evidence of decay in 
honesty in the management of the organizations and the 
old leaders have not the same power they once exer- 
cised over those they succeeded in enlisting under their 
banners. In the long run the unions have been of very 
little use or help, the abuses under them far outdoing 
the benefits or supposed benefits from them. One 


great reason for tLe failure of unionism has been the 


recognition by wise employers that a changed attitude 
toward workmen, comprehending a more just recogni- 
tion of the real rights of laboring men, is the best for 
both employer and employe; and seeing this better feel- 
ing, the workers have largely decided that they are 
getting what is due to them without the payment of heavy 
and burdensome union dues and the expense of caring 
for useless union officers. 

The affirmance of the decision of the lower court of 
the District of Columbia against Gompers and the other 
1 aders who will now have to go to jail if the Supreme 
Court does not upset the opinion of the Appellate Court, 
is another blow at unionist dictation. In all probability 
the boycott as a weapon in labor disputes has received 
its death blow. 





BETHLEHEM STEEL BOND SALE. 

The stockholders of the Bethlehem Steel company, at 
a special meeting in Newark yesterday, authorized the 
sale of $7,500,000 gold 6 per cent. sinking fund five-year 
bonds, which it is understood have already been sold. 
President Schwab, in answer to an inquiry of a stock- 
holder, said there was no prospect of a payment of a 
dividend on the common stock this year or next, as all 
the net returns were needed to finance the company’s 
operations as to sinking fund, etc. 








